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Q - I only get a T4. Do I really
need to do tax planning?

A - Yes, yes, yes, and yes.
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Ask a question or arrange
for a no-charge initial
consultation at
www.freedmanca.com
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WHO WE ARE -

Gary A. Freedman + Associates,
Chartered Accountant is a firm
which provides personalized,
professional advice in all areas of
accounting and tax planning.

Known for his approachability,
Gary has been committed to his
clients for more than 20 years,
and has built his practice by
listening to their needs. With his
warm and caring personality,
clients know that with Gary,
what they see is what they get!

The firm’s client base consists of
small business owners, builders,
manufacturers, sub-contractors,
daycares, professionals, high
tech companies, and registered
charities and not-for-profits.

We offer a full range of
professional accounting services:

e Accounting & Auditing

e Personal & Corporate Tax
Planning & Tax Returns
Family Trusts

Bookkeeping, Payroll, WSIB
QuickBooks Training
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Investment losses may

be deductible against
other income

If you have invested in a private
Canadian company that has
failed, and your investment is
uncollectible, you may be able to
write off the investment and
claim a deduction of 50% of the
amount invested against all other
sources of income. In essence,
the investment is changing from
a capital loss to a business loss.
We can review your investment
to see if you are eligible for tax
relief.
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Why isn't the number 11
pronounced onety-one?
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Visit us at
www.freedmanca.com

call us at 905-669-7950
or e-mail us at
info@freedmanca.com
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Change is on the Wa

2013’s federal budget tax
changes brought some not-so-
good news for many private
companies, but planning for
these changes can soften the
blow.

For example, some business
owners may face more tax on
dividends from their companies
in 2014. If your company pays
tax on its income at the small
business rate, or earns
investment income, you face a
potential tax increase starting in
2014 when the company pays
you “non-eligible” dividends from
that income.

As a result of the changes
announced in the budget, the top
tax rate on these dividends paid
in 2014 and after will increase
from 32.5% to 35%.

You may want to have your
company pay you non-eligible
dividends in 2013 rather than
2014, to save on this tax
increase.

Please contact us if you would
like us to help you start planning
in order to save money.
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Deduction Deadlines

e A number of payments need to
be made by December 31° to be
deductible in 2013, including:

e Alimony payments

¢ Charitable donations

e Child care expense payments
e Political contributions

e Contributions to your RRSP (if
you turn 71 in 2013)
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Will giving a TFSA as a qgift
affect my limit?

No, go ahead and surprise

him/her with the gift of a TFSA

contribution. While this doesn’t

get you any tax benefits in

return, neither does it affect your

own contribution maximum.
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QuickBooks Tips

Use right click menus!

QuickBooks makes extensive use
of right-click menus throughout
the program. Try them out
anywhere you want to do
something instead of heading to
the toolbar icons & menus.

For example, highlight an entry
in the Chart of Accounts, and you
can perform myriad tasks, such
as editing or adding an account,
customizing the columns,
transferring funds, or getting a
QuickReport.
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Lexiphiles
e The professor discovered that
her theory of earthquakes... was
on shaky ground.
e The batteries were given out...
free of charge.
e After a dentist and manicurist
wed... they fought tooth and nail.
¢ A boiled egg is... hard to beat.
e When fish are in schools they
sometimes... take debate.
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Elimination of the Penny
Effective February 4, 2013,
circulation of the penny coin in
Canada ceased. This affected
only cash transactions. Non-cash
or electronic payments such as
cheques, credit and debit cards,
and gift cards will continue to be
settled to the cent.
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Notice to Reader

Gary A. Freedman + Associates publish
this newsletter for information purposes
only. It is neither a definitive analysis of
any law, nor a substitute for professional
advice.



